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ANNUAL MEETING OF SHAREHOLDERS 


The Annual Meeting of Shareholders will be 
held at the Head Office of the Company on 
Wednesday, April 28, 1971 at 11:30 a.m. 


FINANCIAL AND OPERATING HIGHLIGHTS 
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PRESIDENT’S REPORT 


Hudson’s Bay Oil and Gas achieved continued growth in 1970, with further 
gains in earnings, gross revenues and operating volumes. The Company’s active 
petroleum exploration program in Western Canada was supplemented by 
exploratory activities on East Coast offshore acreage and in the Arctic Islands. 


Financial Results 


Net earnings for 1970 were $20,170,000, a gain of 6.8% over the prior year, 
and after deducting preferred dividends amounted to $1.02 per common 
share. During 1970 deferred income tax accounting was adopted and 
financial results for previous years have been restated for comparability. 


Funds generated from operations were essentially unchanged at $44,607,000 
and after providing for preferred dividends were $2.36 per common share. 
These internally generated funds provided 80% of requirements for capital 
expenditures, dividends and retirement of long term debt. The remainder 
was drawn primarily from the substantial working capital balance on hand 
at the beginning of the year. 


Gross operating revenues were $84,190,000, an increase of $7,695,000 or 
10.1%. The growing demand for Western Canadian crude oil to serve both 
U.S. and Canadian markets led to substantial increases in production. 

New and expanded gas plant facilities contributed to greater natural gas, 
LPG, condensate and sulphur production. Gross revenues were higher for all 
products except sulphur where revenues declined because of the impact of 
worldwide oversupply conditions on unit selling prices. 


Capital Expenditures aud Exploration Expenses 

Capital expenditures and exploration expenses for the year totalled 
$45,685,000 compared with $49,117,000 in 1969. The most significant 
variations were an $8,513,000 decrease in acreage acquisition expenditures 
and a $6,799,000 increase in gas plant construction outlays. Expenditures for 
acreage acquisition were down from 1969 when large holdings in the Arctic 
Islands were purchased for $9 million. The largest project contributing to 
the increase in gas plant expenditures was the Kaybob South No. 3 plant 
which is expected to be completed in mid-1971. 


Major exploratory projects were undertaken on the Company’s offshore 
acreage on Canada’s East Coast and on its acreage in the Arctic Islands. 

A well was commenced on Melville Island in the Arctic under the terms of a 
farmout agreement with Panarctic Oils Ltd. The first well drilled by the 
Company and its partner off the coast of Prince Edward Island was dry. 

A second well, drilled on a different geological structure on this large block 
of acreage, was suspended in November due to adverse weather conditions. 
The cost of the second well is being paid by another company and its 
associate. These companies also paid for a marine seismic program on the 
property and are committed to spend additional amounts in order to earn 
an aggregate one-third interest in the entire block. 


Expenditures on minerals exploration were reduced due to a sharp curtail- } 
ment of the search for uranium prospects as a result of restrictions proposed A 
by the Federal Government on foreign ownership of uranium reserves. 


Plans for 1977 
Capital expenditures and exploration expenses in 1971 are expected to be 
higher than in 1970, primarily due to major expenditures on the Zama Lake /, 


enhanced recovery scheme which is projected for 1972 completion. Acreage 
acquisition, drilling, and gas plant expenditures are expected to remain 

essentially at the 1970 level. Additional exploratory activity is planned on | 
Company lands in Western Canada, in the Arctic Islands and off the East | 
Coast. A large part of the costs in the Arctic and East Coast will be paid by 
others to earn interests in the lands. 


Tudustriy Review aud Outlook 


Canadian hydrocarbons production increased substantially in 1970 and 
continued rapid growth is expected in 1971. Three important events occurred | 
during the latter portion of the year which significantly enhance the outlook 
for the petroleum industry in Canada. The National Energy Board granted 
new licenses for export of Canadian natural gas to the United States; the 
U.S. Government relaxed its restrictions on Canadian crude oil exports; and 
the industry obtained the first general increase in eight years in the price of 
Canadian crude oil. These developments will improve the industry's operating 
and financial results and provide additional incentives for exploration. 


Crude oil and condensate production was up 12.5% in 1970 and a further \- 
gain of 12% is anticipated in 1971. A 20% to 25% increase in exports A\ 
appears likely as a result of relaxed U.S. import controls and domestic 4 


deliveries will probably advance by 4% to 5%. 


Sales of natural gas should advance 12% to 14% in 1971, following a 10.1% (iy 
gain in 1970, as natural gas exports increase by 18% to 20% and domestic  \{ ' 


demand grows by approximately 8%. 


Production of liquefied petroleum gases (propane and butane) increased by 
18.8% in 1970 and sulphur production was up 14.2%. Recent and current _ 


expansions of plant capacity should result in a 25% gain in production in en) 
1971. It is anticipated that present markets will absorb the additional liquid “\' | 
volumes but the continuing oversupply in world sulphur markets probably Se 


will necessitate stockpiling of up to 30% of industry sulphur production. 


The number of exploratory wells drilled in 1970 declined, as major reductions 
in Western Canadian drilling were only partially offset by increased activity 
in the far north and off the East Coast. More emphasis in these latter two 
areas is likely in 1971. Although industry probably will maintain high levels 
~~of expenditure in its efforts to find new reserves, the total number of 
exploratory wells drilled could continue to decline as efforts are concentrated 
on the more remote and expensive areas. 


Other Developments 


Through a tender offer to its shareholders, Continental Oil Company 
exchanged 2,000,000 of its Hudson’s Bay Oil and Gas common shares for 
Continental shares. This exchange, completed in December 1970, increased 
public ownership of the Company’s shares from 12.3% to 23.2% of total 
shares outstanding. Continental’s ownership decreased from 65.8% to 54.9% 
and Hudson’s Bay Company’s ownership was unchanged at 21.9%. In order 
to provide a broader market consistent with the increased public ownership, 
the Company listed its common and preferred shares on the Montreal Stock 
Exchange and its common shares on the American Stock Exchange. Both 
classes of stock continue to trade on the Toronto Stock Exchange. At year 
end, the Company had 9,751 common shareholders compared with 8,688 

at the end of 1969. 


Directors and Employees 


In June the Board of Directors regretfully accepted the resignation of 

D. E. Kilgour as a Director of the Company. Throughout his association with 
the Company, Mr. Kilgour took an active interest in its operations. Allan M. 
McGavin of Vancouver, British Columbia was appointed a Director to fill 
this vacancy. Mr. McGavin is President of McGavin ToastMaster Limited 
and is also a Director of Hudson’s Bay Company. 


D. C. Jones, formerly Executive Vice-President, was elected President of the 
Company on April 21, 1970, succeeding L. J. Richards, who continues to serve 
as a Director. Mr. Richards contributed greatly to the Company’s progress 
during the twenty-two years of his association, particularly during his five 
years as President and Chief Executive Officer. 


Several other changes involving Company officers were made during the 
year. S. G. Olson was promoted to Executive Vice-President succeeding 
Mr. Jones. K. H. Burgis was promoted to the newly created position of 
Corporate Vice-President. G. J. Maier was promoted to Vice-President, 
Production; R. F. Haskayne was promoted to Financial Vice-President and 
Treasurer; and G. W. Bennett joined the Company as Controller. 


A senior management position responsible for environmental conservation 
has been created. The objective is to coordinate and administer Company 
policies for the responsible use of resources in cooperation with the 
many organizations and government agencies involved in control of 
the environment. 


The Directors wish to acknowledge the valuable contribution made by the 
employees to another successful year of operation. The dedication and 
skill shown by the staff has been a most important factor in the continued 
growth of the Company. 


Submitted on behalf of the Board of Directors: 


Calgary, Alberta President 
February 20, 1971 
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Geophysical survey on 
Company lands on Mel- 
ville Island. These winter 
operations in the high 
Arctic are carried out 
mostly in darkness and 
often under bitter 
weather conditions. 
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General — Exploration expenditures, including both capital and expense 
items, totalled $19,265,000 in 1970, down $8,375,000 or 30.3% from the 
previous year. Outlays for the acquisition of exploratory acreage were 
$5,658,000, substantially lower than the $14,171,000 spent in 1969 when 
interests in a large spread of exploration acreage in the Arctic Islands were 
acquired for $9 million. Exploratory drilling expenditures increased by 
$1,255,000 to $5,286,000, while reduced geophysical activity was the major 
cause of a decrease in petroleum exploration expenses of $909,000 to 
$7,981,000. Minerals exploration expenditures were $340,000, down from 
$548,000 in 1969. This reduction was primarily due to curtailment of the 
search for uranium prospects as a result of restrictions proposed by the 
Federal Government on foreign ownership of uranium reserves. 


Direct outlays for petroleum exploration in 1970 were largely concentrated 
in the prospective areas of Alberta, British Columbia, Saskatchewan and the 
southern part of the Northwest Territories. In addition, a sizable program, 


mainly paid for by others, was conducted on the Company’s holdings off 
the East Coast and in the Arctic. 


\ 
! 


During the year the Company agreed to pay approximately 50% of the cost 
of three deep exploratory tests in the Gold Creek area of West-Central Alberta 
in order to earn an approximate 21% interest in 62,320 acres. The drilling 
of these wells has been completed since year end. As of February 20, 1971, 
a testing program is in progress on gas shows encountered in two of the 
wells. The third well was dry and has been abandoned. 


One unsuccessful offshore well was drilled 20 miles off the east coast of 
Prince Edward Island, on a 10.4 million acre block in which the Company 
presently holds a 50% interest. The drilling of a second offshore well on 

a different geological structure on the block was suspended in November 
before reaching total depth because of unfavourable weather conditions. 

It is expected that this well will be completed and possibly a third test well 
drilled by the end of 1972. The Company also conducted an 1,800 mile 
marine seismic program on the western portion of the block. The costs of 
the second well and of the marine seismic program are being paid by another 
company and its associate under an agreement whereby they will earn an 
aggregate one-third interest in the block after paying a total of $7 million for 
exploration on this acreage. At that time, the Company’s ownership will be 
reduced to a one-third undivided interest in the entire block. 


Drilling of the first well on the 3.7 million acre spread in the Arctic Islands 
subject to a farmout agreement with Panarctic Oils Ltd. commenced in 
October 1970 on Melville Island. Under the terms of the agreement, at least 
two additional wells will be commenced in 1971, one on Lougheed Island 
and one on Ellesmere Island. Panarctic has an option of drilling up to an 
additional seven wells to earn varying interests in the area. On completion 
of the Panarctic program, the Company will retain minimum interests 
ranging from 17 to 25% in the acreage subject to the farmout agreement. 


The Company also continued marine geophysical surveys of its holdings in 
the Beaufort Sea. 


Discoveries and Extensions — The Company participated in 20 successful 
exploratory tests, of which 5 were completed as oil wells and 15 as gas wells. 
The most significant discovery was at Shekilie in northwestern Alberta where 
the Company completed an oil well in a Keg River reef. This well is 
approximately 15 miles northwest of the Zama Lake oil field and was drilled 
on a wholly-owned 3,200 acre lease block. The Company owns a 100% 
interest in offsetting drilling reservations aggregating 16,480 acres and in 
adjacent lease blocks totalling 29,440 acres. Of the latter, 1,280 acres were 
purchased in January, 1971 at a cost of $575,000. A drilling program is 
currently under way to further evaluate the potential of this discovery. 


The Company also participated in gas discoveries or extensions at Spruce and 
Ladyfern in northeastern British Columbia and at Lone Pine Creek, Phoenix 
and Sundance in central Alberta. The Company holds interests approximating 
50% in the tracts on which these wells were drilled. These discoveries are 
not expected to develop into major reserves. 
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Acreage Holdings — During 1970, the Company acquired 1,418,000 acres of 
petroleum and natural gas rights, of which 1,336,000 acres were purchased at 
a cost of $5,658,000, and 82,000 acres were obtained through filing and other 
acquisitions that did not require bonus payments. A large portion of the 
cash expenditures was incurred for 325,000 permit acres in northeastern 
British Columbia purchased at a cost of $1,692,000. Other significant acreage 
acquisitions during the year included purchases in Alberta of an 11,200 acre 
drilling reservation at West Edson for $664,000, two drilling reservations 
totalling 16,480 acres in the Shekilie area for $1,100,000, and 65,280 
reservation acres at North Lubicon for $196,000. In Saskatchewan, 278,720 
permit acres were acquired in the Fillmore area at a cost of $198,690 and in 
the southwestern part of the province 419,520 permit acres were purchased 
for $320,000. 


During the year the Company surrendered or released its interests in 
1,558,000 acres of petroleum and natural gas rights. These included 716,000 
acres released after geological and geophysical evaluation, 794,000 acres 
surrendered under governmental regulations on conversion of permits and 
reservations to lease status, and interests equivalent to 48,000 net acres 
assigned to other companies in return for their drilling wells on Company 
lands. In addition, 22,000 acres were transferred to the developed category. 


At year end the Company held 22,157,000 net acres of undeveloped 
petroleum and natural gas rights acquired at a total cost of $48,979,000. 
Rental payments in 1970 totalled $2,696,000. 


UNDEVELOPED PETROLEUM AND NATURAL GAS RIGHTS 
Net Acreage Holdings as at December 31, 1970 (1) 


Crown 

Permits or Hudson’s Bay 

Reservations Company Fee 
Location (2) Leaseholds Lands (3) Lands Total 
Alberta wane cane nee eter 395,000 1,841,000 1,491,000 85,000 3,812,000 
SASAKONEWAI ocacocosucpacde 1,479,000 613,000  =2,317,000 102,000 4,511,000 
Bein Colwimver oocansonseec 2,068,000 560,000 6,000 — 2,634,000 
Northwest Territories (including 

INTENG IGIEINCE) ooctcoenes cor 5,124,000 92,000 _— — 5,216,000 

IMAHItITMOGS EB aattce ete rerio 5,195,000 —— —- — 5,195,000 
Manito b aarmrccsrer coterie ihe — — 700,000 89,000 789,000 
Total coterie susteratees tc” cae siren oan ane 14,261,000 3,106,000 4,514,000 276,000 22,157,000 
(1) The figures in this table are subject to modification by exploration agreements whereby 


others may earn an interest in the Company's acreage by undertaking certain exploratory 
work and also whereby the Company may do exploratory work to earn an interest in 
lands held by others. 


(2) Convertible into leases to the extent of approximately 50%. 


(3) Held under an agreement which permits conversion to leases at any time up to December 
31, 1999 without bonus payment. 


DRILLING REVIEW 


During 1970 the Company participated in drilling 225 wells compared with 
244 wells in 1969. In addition to its direct drilling participation, royalty 
interests were retained in 16 wells drilled on properties farmed out to others. 


Exploratory completions totalled 66 gross wells, 25 of which were farmout 
wells where drilling costs were borne by the farmees in exchange for an 
interest in the lands on which the wells were drilled. Exploratory completions 
were down by 23 gross wells compared to 1969 because fewer farmout 
wells were drilled. Included in the total were 27 gross exploratory wells in 
Alberta, 17 in British Columbia, 15 in Saskatchewan, 6 in the Northwest 
Territories and one in the Maritimes. The Company’s interests in the gross 
exploratory completions were equivalent to 34.8 net wells, of which 10.8 
resulted in discoveries or extensions. 


In 1970, 49.5 net development wells were drilled compared with 58.0 in the 
year before. Included in the completions are 15.5 net farmout wells. The total 
net development wells comprise 31.4 in Alberta, 13.0 in Saskatchewan and 
5.1 in British Columbia. Oil well completions totalled 23.8 net wells, or 
48% of total net completions. Significant development oil wells included 
infill wells in Pembina, Milligan Creek and Peejay and additional develop- 
ment wells in the Kaybob South Triassic field. Farmouts of Hudson’s Bay 
Company lands in the southwest area of Saskatchewan resulted in 7.5 net 
oil wells. Gas well completions totalled 13.4 net wells, or 27% of total net 
completions. Although development drilling in the Kaybob South Beaverhill 
Lake field declined from the high level of previous years, this area was still 
the most active for development gas well drilling in 1970. 


WELL COMPLETIONS 


1970 1969 
Gross Net Gross Net 
Exploratory 
(ON Seco eece oe 5 Daeg 8 4.0 
Gasmrrna cf tercts 15 8.1 9 4.9 
Dieta tivagt : 46 24.0 7 AS 
TOE beseceevtous 66 34.8 89 52.0 
Average Depth ..... 5,092" 4,980 
Development 
©) Goo tase taco 73 23.8 61 lS 
GAs Sd amon one Di 13.4 77 19.8 
DIB S294 nebo ho vers 29 (es 17 6.7 
(Mail  Ges.a0 oer ceeror 159 49.5 1) 58.0 
Average Depth ..... 5,318 4,650 


Winter drilling within 
1,000 miles of the north 
pole is shown on the 
opposite page. This is the 
first well to be drilled on 
Company lands in the 
Arctic Islands. 


One of the Company’s 
exploratory wells in the 
Gold Creek area of West- 
Central Alberta. 
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The Kaybob South No. 7 
and No. 2 plant complex. 
This is one of the largest 
gas processing operations 
in Canada. 


Crude Oil — The Company’s net crude oil production averaged 45,560 barrels 
per day, a gain of 3,082 barrels per day or 7.3% over 1969 production. 

The improvement resulted primarily from higher allowable production rates 
in Alberta based on the increased demand for Canadian crude oil. 
Production from new wells drilled in 1970, a full year’s production from 
wells completed in 1969, and production increases resulting from newly 
instituted enhanced recovery projects also contributed to the growth. These 
positive factors were partially offset by productivity decreases in older fields 
and decreases in the allowable production at Zama Lake resulting from a 


redetermination of crude oil reserves recoverable by primary production 
methods. 


Enhanced recovery projects — designed to improve or maintain producing 
rates and ultimately recover a larger percentage of the oil-in-place in the 
reservoir — were initiated in seven pools during 1970. In several other fields 
the existing enhanced recovery facilities were expanded. Late in the year the 
Company received approval from the Oil and Gas Conservation Board to 
proceed with the installation of a major enhanced recovery project in the 


Zama Lake area of northwest Alberta. It is expected that the plant and other 
facilities for this project will be completed in 1972. When the system 
becomes fully effective the Company’s allowable production rates from 
Zama Lake will be materially increased. 


Economies normally are achieved by consolidating the operations of various 
owners within a pool as one unit and, accordingly, the Company continued 
its emphasis on unitization projects. It participated in the formation of 

19 units in 1970 and at year end had interests in 188 units. 


The average wellhead price received by the Company for its 1970 crude oil 
production was $2.42 per barrel, slightly above the prior year’s average of 
$2.37. The first industry-wide increase in the price of crude oil in eight 
years — approximately 25c per barrel — was announced in mid-December. 
Since the increase became effective near the end of the year, it had only 

a modest effect on 1970 operating revenues. 


Natural Gas and Associated Products — Continuing expansion of the 
Company’s gas processing facilities in 1970 included completions of the 
Kaybob South No. 2 plant in January; a gas conservation project in northeast 
British Columbia in May; a gas processing plant in Greencourt, Alberta, in 
June; and modifications to the West Whitecourt plant in Alberta in July. 
When fully operational, these new facilities increased the Company’s daily 
net production by 17 million cubic feet of natural gas, 2,190 barrels of natural 
gas liquids and 270 long tons of sulphur. At year end the Company had 
interests in 45 gas processing plants. 


Sales of natural gas averaged 317.0 million cubic feet per day, up 35.3 million 
cubic feet per day or 12.5% over 1969. The major part of this increase is 
attributable to the Edson plant where sales increased in accordance with the 
gas purchase agreement. In addition, new sales were recorded from the 


CRUDE OIL PRODUCTION — NET 
(Barrels Per Day) 


1970 1969 1970 
Alberta British Columbia 
PMN vackwanddoones 7,990 7,734 Milligan Creek ......... 4,241 
armas Laker: maim ace see 3,809 4,839 Peejavl wane etneanrs 1,344 
Witenes THIS ccscooenac 2,442 2,081 MORCHNTER ete oey al tae 733 
Schemes awa eruee eer oe 1,843 1,545 aT Ma ty ae eee 90 
Sturgeon Lake South .... 1,591 1,461 
KANoGlo) SOMA ooodcnu 08 1,530 232. TOC eee eee oe 6,408 
Meine INNER coocbocds 1,413 1,126 
GeSSTOLC maerciniertcr is steno ile 1,360 Seelaichennan 
NICS! oocceconenesooogs 1,150 TAS) . 538 
Bromine (Gieiy .e0nd0u9000 Alis© 933 UCC CRS Setar saa eer 
Nnnirsrailg een aen 1,056 831 Hummingbird .........- 771 
Swivel: Was) sce cneooonan V5 473 Glia FIENCS 06000650000 3,182 
Fenm Big Valley a. 2... 768 694 
Otnen hiclds 4.4 ees 7,548 6,808 Total ....sseeeeveeeees 4,791 
TOCA rare elerarisneusconre 34,343 31,832 Manitobaleeresieeirn sien ane 18 
Total aerate ese tne: 45,560 
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northeast British Columbia gas conservation scheme and from the Kaybob 
South No. 2 and Greencourt plants in Alberta. The average price obtained 
for 1970 gas sales was 15.5 cents per thousand cubic feet compared with 
15.3 centsain 1969: 


Condensate production averaged 11,890 barrels per day, up 1,832 barrels 
per day or 18.2% and LPG production (propane and butane) averaged 2,718 
barrels per day, up 828 barrels per day or 43.8%. As shown by the accom- 


PRODUCTION OF CRUDE OIL & 
NATURAL GAS LIQUIDS 


Thousands of barrels per day 


| Natural Gas Liquids 
C] Crude Oil 


The results of re-seeding 
of pipe line rights-of-way. 
Approximately 2,600 acres 
have been reclaimed in 
this manner. 


panying table, these increases are attributable to the Kaybob South operation 
where the No. 1 plant operated for its first full year and the No. 2 plant 
commenced operation in January. The average plant price received for 
condensate was $2.74 per barrel as compared with $2.70 per barrel in the 
prior year. The average plant price received for LPG was $1.16 per barrel, 
up from $1.08 per barrel in 1969. Propane prices improved as a result of a 
general firming of the wholesale propane market but butane prices were 
adversely affected by the revaluation of the Canadian dollar. 


NATURAL GAS AND ASSOCIATED PRODUCTS — NET 


Natural Gas Liquids Production 
Natural Gas Sales — 


(Million Cubic Condensate LPG Sulphur Production 

Feet Per Day) (Barrels Per Day) (Barrels Per Day) (Long Tons Per Day) 
Location 1970 1969 1970 1969 1970 1969 1970 1969 
Bia Sa Uierars, crete codices oo tc 25.4 26.8 410 461 = = 10 11 
(CEIMOINES bc: otetcho oes bd mercies 13,3 15a0) 423 503 31339) 325 5) 4 
(CEEGIOCh Shame meen erie 38.2 41.1 100 114 - ~ - = 
Glarkemlake: weasee scence 15.6 WL - - - - = = 
EONXOIA) Gls ba ota octet coun Vi 2 531 744 636 = = 56 41 
[SQ VNVEUZIA) 2 os hee ogo, anno = = 401 401 203 218 - - 
Kaybob — Plant No.1 .... 6.8 5.6 Bye aul 2,887 1,270 484 240 205 
Kaybob — Plant No. 2 .... 3.0 - ASS - ~ = 140 ~ 
ones Ries Greeks aa... a. We lies, 646 648 = = 78 69 
PEMMSINER oo cea aon oe ae Vcd 7.8 30 26 102 76 - - 
Rimbey/Westerose ...... BA 6,2 DD 298 Stl 296 7 6 
SVAN Alii aleve tis ra. obsts9 6 10.7 1054 200 223 336 374 - = 
WAAMIUEXCONUNRE, Sia oto. oe oemuene 38.2 35.0 3,075 Boul0 = = 564 485 
(Niner [WOCAMOME 4 oaeouec 54.5 47.0 623 551 157 Ag) 146 134 
Siln0 PXeA\ 7 11,890 10,058 DANS 1,890 1,246 955 


eee 
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The Company has an 
important ownership in- 
terest in the giant Kaybob 
South No. 3 Plant which 
is scheduled to com- 
mence production in 
IRTAD 


Sulphur production totalled 454,798 long tons, an average of 1,246 long tons 
per day, and was up 30.5% from 1969. Most of the increase was derived 
from new production at Kaybob South and greater sulphur recoveries at the 
West Whitecourt plant. Sulphur sales increased by 20.7% to 334,873 long 
tons, an average of 917 long tons per day, and were equivalent to 73.6% of 
production volumes for the year. Most of the Company’s sulphur production 
from the West Whitecourt plant is sold as produced under a contract 
whereby the purchaser takes delivery of the hydrogen sulphide contained in 
the natural gas produced from the field, converts it to elemental sulphur 
in its plant and pays the Company approximately one-half of the current 
sales value of the sulphur. Sales under this contract totalled 195,532 tons 

in 1970 compared with 154,071 tons in 1969. 


The Company’s other sulphur sales totalled 139,341 long tons in 1970 
compared with 123,380 long tons in 1969. The average net realization on 
all sulphur sales declined sharply in 1970 due to lower prices resulting 
from world-wide oversupply conditions. 


Gas plants currently under construction and expected to be completed in 
1971 include the Kaybob South No. 3 plant, operated by another company, 
and the installation of facilities to recover a mixed LPG stream at the 
Company operated Kaybob South No. 2 plant. When fully operational the 
Kaybob South No. 3 plant will add about 7 million cubic feet of natural gas, 
6,200 barrels of natural gas liquids and 350 long tons of sulphur to the 
Company’s daily net production and the LPG recovery facilities at Kaybob 
South No. 2 will increase net LPG production by approximately 1,100 barrels 
per day. 


Reserves — The Company’s net remaining recoverable reserves at year end 
(after deducting all royalties and interests owned by others), as estimated 

by its reservoir engineering staff, are shown in the accompanying table. 

The estimated proved reserves include only such reserves as can reasonably 
be classified as proved in accordance with widely accepted American 
Petroleum Institute standards. Probable reserves include reserves which are 
substantially proved on undrilled tracts closely associated with proved 
reserves and for which geological control is sufficient to offer good indication 
of continuity of the producing horizon. Incremental reserves from enhanced 
recovery techniques are included in the probable category when the required 
facilities are installed and are transferred to the proved category only after 
the anticipated reservoir performance has been confirmed. Liquefied 
petroleum gases are not included in the reported reserves of natural gas 
liquids unless the facilities required for their extraction are in existence or are 
assured of construction. Heavy oil, such as in the Athabasca Tar Sands, has 
not been included. 


The Company’s reserves increased during 1970, with modest gains in each 
category of remaining recoverable reserves. Additions to liquid hydrocarbon 
reserves amounted to 28,628,000 barrels compared with total production of 
21,961,000 barrels, for a resulting net gain of 6,667,000 barrels in remaining 
recoverable reserves. Remaining recoverable reserves of crude oil increased 
by 5,181,000 barrels mainly due to the installation of new enhanced recovery 
facilities and the expansion and optimization of certain existing enhanced 
recovery projects. Increases in the recovery factors assigned to certain pools, 
based on their performance to date, and development drilling carried out 
during the year also were significant factors. Remaining natural gas liquids 
reserves increased by 1,486,000 barrels. Additions to natural gas reserves 
totalled 146 billion cubic feet compared with production of 116 billion cubic 
feet, resulting in an increase of 30 billion cubic feet in remaining recoverable 
reserves. Remaining sulphur reserves were 159,000 long tons higher than 
at the end of 1969. 


NET RESERVES 
December 31, 1970 


Natural Natural Gas 
Crude Oil Gas Liquids (million Sulphur 
(barrels) (barrels) cubic feet) (long tons) 
RrOVEC meme kani nec cies 268,020,000 103,133,000 2,902,000 8,767,000 
Polo ooanendoogens 19,137,000 3,172,000 309,000 1,152,000 
ALOLEEY! | A podeyey Reolrae een eRe 287,157,000 106,305,000 3,211,000 9,919,000 
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Hudson’s Bay Oil and Gas Company Limited 
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at December 31, 1970 


LEGEND 


The areas within which the Company has sub- 
stantial holdings of petroleum and natural gas 
rights are indicated by the red color. 


The Company has the exclusive right until 
December 31, 1999 to acquire leases on all 
petroleum and natural gas rights owned by 
Hudson’s Bay Company. This right covers ap- 
proximately 4,500,000 acres of lands, most of 
which are distributed in a regular pattern — 
basically all or part of two one-square-mile 
sections in each 36-section township—in the 
areas covered by this light red tinting. 


Capacity of the Com- 
pany’s oil pipe line to the 
U.S. border was increased 
through the installation 
of an intermediate pump- 
ing station at Hartell. 


Pipe Lines — The volume of crude oil and natural gas liquids gathered and 
transported through the Company’s wholly-owned pipe line systems increased 
substantially during 1970. The total volume handled averaged 81,930 barrels 
per day, up 16.8% over the 70,135 barrels per day transported in 1969. 
This additional throughput resulted primarily from increased production of 
crude oil brought about by higher allocations under the Alberta proration 
system to meet growing market demand. Revenue from pipe line operations 
grew more rapidly than volumes because of the larger proportion of long 
distance trunk line movements through the Company’s system to connecting 
pipe lines serving the U.S. Rocky Mountain area. 


Additions and extensions to the Company’s pipe line systems involved 
expenditures of $998,000, bringing the total investment in pipe line properties 
to $31,667,000. At year end, the Company’s pipe line facilities comprised 


420 miles of trunk line and 450 miles of gathering systems. The 1970 con- 

struction program included 23 miles of 6-inch gathering line to serve the 
Ricinus oil field and the installation of an intermediate pumping station on 
the Sundre-Pincher Creek 12-inch trunk line to provide additional capacity 
for growing movements to the United States. 


In addition to these wholly-owned properties, the Company holds an interest 
of approximately 16% in Peace River Oil Pipe Line Co. Ltd. This producer- 
owned system operates an extensive crude oil gathering and trunk line facility 
in northwest Alberta. Near the end of the year the Company sold its 4% 
interest in Producers Pipeline Ltd. 


Other Operations — The Company’s wholly-owned retail propane subsidiary, 
Blue Flame Propane Ltd., continued to expand. New branches or consignee 
operations were initiated in British Columbia, Saskatchewan and Manitoba. 
Primarily as a result of abnormally mild winter conditions in the early part 
of the year, and a general slowdown of the economy in the areas served, 
the volume of propane sold through the operation was essentially unchanged 
from the previous year at 9.9 million gallons. 


The Company expanded its crude oil trading operations which now involves 
the purchase of crude oil on 11 Canadian pipe line systems and direct sales 

arrangements with 11 U.S. refinery customers. The volume of crude oil and 
equivalents handled by this operation averaged 85,400 barrels per day during 
the year. The Company also recorded a substantial increase in LPG sales 

in Canadian, U.S., and offshore markets. 


19 


Employees perform a 
variety of duties in widely 
separated geographical 
locations. In the top pic- 
ture, an employee moni- 
tors the central control 
panel at the Kaybob South 
No. 71 plant in Northern 
Alberta. Lower-left, ex- 
ploration drafting at the 
Head Office in Calgary, 
while on the right, a 
Company employee 
directs the offshore drill- 
ing operation on Canada’s 
east Coast. 
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At year end the Company and its subsidiaries had a total of 1,043 employees, 
105 more than at the beginning of the year. Additional personnel 
requirements for expanding production operations accounted for most of 
the additions. The total cost of salaries, wages and employee benefits 
reached $10,763,000 in 1970, up 18.3%. 


To assist in meeting its requirements for professional and technical staff, the 
Company again recruited at many of the major universities across Canada 
and at several technical schools. The Company sponsored and supported 
programs, both on the job and through facilities available at educational 
institutions, to develop the technical, professional, and managerial skills of 
its employees. In addition, financial assistance was provided to almost 
100 employees who successfully completed work-related evening and 
correspondence courses. 


Through its Financial Aid to Education Program, the Company contributed 
a total of $82,000 in support of higher education by providing funds for 
capital projects, grants, awards, and scholarships. A total of 16 scholarships 
were awarded to employees’ sons and daughters. 


Continuing emphasis was placed on accident prevention throughout 1970. 
Six of the Company operated gas processing plants were presented with Safety 
Awards by the Canadian Natural Gas Processors Association for operating 
twelve consecutive months accident free. In addition, employees at the 
Cessford gas processing plant achieved an Alberta industry record in January, 
1970 by operating for ten consecutive years without a lost time accident. 


The Company provides a broad range of benefit programs for its employees, 
including a fully funded retirement program and a Thrift Plan designed to 
encourage savings through Company contributions in proportion to the 
amounts deposited by employees. At year end the assets of the Thrift Plan 
included 5,007 preferred shares and 32,262 common shares of the Company’s 
capital stock purchased on instructions of employees for their accounts. 


FINANCIAL REVIEW 


Net earnings in 1970 were $20,170,000 or $1.02 per common share, an 
increase of 6.8% over 1969 earnings of $18,883,000 or 95 cents per common 
share. Funds generated from operations amounted to $44,607,000, or $2.36 
per common share, essentially unchanged from the prior year. A $5,307,000 
increase in funds generated before tax was offset by an increase in income 
taxes currently payable. 


On October 20, 1970 the Company retroactively adopted deferred tax 
accounting with respect to all timing differences between net earnings and 
taxable income in accordance with the recommendations of the Canadian 
Institute of Chartered Accountants. Implementation of this change in 
accounting policy on a retroactive basis for the period from inception of 
the Company resulted in a cumulative transfer to December 31, 1969 of 
$53,844,000 from retained earnings to deferred income taxes. Full disclosure 
of the annual and cumulative amounts of deferred income taxes had been 
made in each of the past few years in the Notes to the Financial Statements 
in the Company’s Annual Reports to shareholders. In this Annual Report 
financial results for prior years have been re-stated to provide a consistent 
basis of comparison. 


Dividends declared for the year totalled $10,647,000, the same amount as 

in 1969. Regular quarterly dividends of 62.5 cents per share, totalling 
$1,500,000, were declared on the preferred shares and semi-annual dividends 
of 25 cents per share — a total of $9,147,000 — were declared on the common 
shares. The most recent common dividend was paid on January 29, 1971 

to shareholders of record on December 31, 1970. 


Gross operating revenues in 1970 were $84,190,000, an increase of $7,695,000 
or 10.1%. The accompanying table shows the major sources of operating 
revenues and changes from the prior year. The reasons for major changes 
have been discussed in earlier sections of this report. Income from invest- 
ments and other miscellaneous sources totalled $4,154,000, down $713,000. 


GROSS OPERATING REVENUES 
Increase (Decrease) 


Amount Percentage Amount Percentage from 1969 
Category in 1970 of Total in 1969 of Total Amount Per Cent 
Grud ez@! lipemic cess seca $40,416,000 48.0 $36,580,000 47.8 $3,836,000 10.5 
Natiiall Gas (iewiel scccoseccee 12,926,000 15.4 10,593,000. 13.8 2,333,000 22.0 
NENT EINGES “sanees coueeneones oo 17,938,000 PAN 3) 15,742,000 20.6 2,196,000 ee) 
SUl PHU nh eotznicreren oct 1,421,000 1.7 4,272,000 AO (2,851,000) (66.7) 
Processing Non-Owned Gas .... 3,061,000 3.6 2,659,000 3.5 402,000 W51 
Pipe Line and Product Distribution 8,428,000 10.0 6,649,000 8.7 1,779,000 26.8 


‘ROME x. or Oecuoutun Ooatreoro eeamanie oar $84,190,000 100.0 $76,495,000 100.0 $7,695,000 10.1 
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Total expenses for the year, before income taxes, amounted to $56,060,000, 
up $4,088,000 or 7.9%. These expenses include $29,004,000 of cash operating 
expenses, up 7.6% ; $21,484,000 of non-cash charges, up 11.5%; and 
$5,572,000 of interest and other expenses. 


The main contributor to higher cash operating costs was a $2,213,000 or 
16.5% increase in production expenses, primarily attributable to new gas 
plants started up in 1969 and 1970. Administrative costs were up by $585,000 
of which approximately one-third resulted from non-recurring items. 
Partially offsetting these higher costs was a decline of $1,117,000 in 
exploration expenses due to lower expenditures on geophysical projects. 


Non-cash charges for depletion, depreciation and amortization totalled 
$16,879,000, an increase of $1,623,000. The larger provision for depletion 
reflects higher production volumes while the additional depreciation resulted 
from the continuing new investment in gas plants. Amortization charges on 
undeveloped acreage reflect a full year’s provision at the higher rate 
introduced during 1969. Dry hole costs were up $600,000 mainly due to 
the high cost well drilled off the coast of Prince Edward Island. 


The total provision required for income taxes was $12,114,000 compared 
with $10,507,000 in 1969. Income taxes currently payable totalled $7,854,000 
versus $2,360,000 in 1969 when the Company was able to reduce its currently 
taxable income by claiming $9 million of exploration and drilling expenditures 
carried forward from prior years. Conversely, the provision required for 
deferred income taxes in 1970 was only $4,260,000 compared with 
$8,147,000 in 1969. 


Capital expenditures totalled $37,364,000, compared with $39,679,000 in 
1969. Acquisition costs of oil and gas rights, at $5,658,000, were down by 
$8,513,000 from the prior year when $9,000,000 was spent on Arctic acreage. 
Outlays for gas plant facilities increased by $6,799,000 to a total of $15,462,000. 
Exploratory drilling increased $1,255,000 but was more than offset by a 
decline in development drilling of $1,986,000. 


Proceeds from the disposal of properties and investments during the year 
totalled $2,562,000. The most significant items were a reimbursement of 
investment received from other producers upon adjustment of their interests 
in Kaybob Units No. 1 and 2 and sale of the Company’s 4% interest in 
Producers Pipelines Ltd. 


In 1970, the Company again received partial prepayments for future natural 
gas sales with $1,481,000 being received for gas reserves in the Harmattan 
area. The prepayments are interest-free to the Company and have been 
recorded as deferred credits. The amounts will be repaid from a portion of 
proceeds from future gas deliveries and accordingly have not been taken 
into current revenues. In the event that the purchaser is unable to take 
delivery of the gas, the contracts provide that the funds advanced will be 
repaid out of the revenue received when the gas is sold and delivered 

to another buyer. 


GROSS OPERATING REVENUE 


Millions of dollars 


oO Pipe Line and Product Distribution 


[4 Natural Gas and Associated Products 


eal Crude Oil 


FUNDS GENERATED FROM OPERATIONS 
AND CAPITAL EXPENDITURES Millions of dollars 


CI Capital Expenditures Funds Generated 


NET EARNINGS 


Millions of dollars 


The amount of funds required in 1970 for capital expenditures, 
dividends, retirement of debt and other miscellaneous 
outlays exceeded by $5,922,000 the funds generated from 
operations and those obtained from disposal of properties 
and investments and from gas sales prepayments. This 
deficiency was drawn from working capital which at year 
end remained strong at $19,486,000. 


In November 1970, Continental Oil Company completed a 
tender offer whereby its shareholders were invited to 
exchange their Continental shares for 2,000,000 of the 
12,039,067 common shares of Hudson’s Bay Oil and Gas 
then held by Continental. This offer was fully subscribed with 
the result that Continental’s ownership of the Company’s 
common shares has been reduced from 65.8% to 54.9%. 
Hudson’s Bay Company continues to hold 21.9% and public 
ownership has increased from 12.3% to 23.2%. Concurrently 
with this large addition to the public holdings of the 
Company’s stock the trading facilities for the shares were 
broadened by listing them on additional stock exchanges. 
The Company listed its common shares on the American 
Stock Exchange and its common and preferred shares on the 
Montreal Stock Exchange. Both classes of shares continue 

to trade on The Toronto Stock Exchange. At year end, the 
Company had 9,751 common shareholders compared with 
8,688 a year ago. Preferred shareholders numbered 2,625, 
compared with 2,677 a year ago. 
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Hudson’s Bay Oil and Gas Company Limited and Subsidiary Companies 
CONSOLIDATED BALANCE SHEET - DECEMBER 31, 1970 AND 1969 


ASSETS 


CURRENT ASSETS 


GET 5 an eee nee ae RO Te Peron Rr EM ea Ron Dre ee agouti GE Oa cd. wo 
Short term investments at cost, which approximates market 
Accounts receivable 


Inventories 


Products at lower of average cost or realizable value 
Materials and supplies at or below average cost 


PROPERTY, PLANT AND EQUIPMENT (Notes 1 and 2) 


BR Tey COIS Ce he rae SO aot See « al car eh Sin nce Peyton ARC 
Less: Accumulated depreciation, depletion and amortization 


OTHER VASSETS 


Production payments receivable 
Less: Loans repayable therefrom (Note 6) 


Investments in non-controlled companies at cost 
Unamortized bond discount and expense 
Unamortized goodwill 


Approved on behalf of the Board: 
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Deposits, deferred charges and miscellaneous assets at cost 
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1970 


$ 1,691,000 


25,056,000 
26,538,000 


3,496,000 
1,459,000 


58,240,000 


398,479,000 
133,376,000 


265,103,000 


156,000 
156,000 


1,571,000 
749,000 
259,000 


2,835,000 


5,414,000 


$328,757 ,000 


1969 


$ 1,374,000 
31,860,000 
20,257,000 


1,462,000 
1,275,000 
56,228,000 


370,027,000 
119,008,000 


251,019,000 


3,761,000 
3,761,000 


1,793,000 
821,000 
286,000 

3,360,000 


6,260,000 


$313,507,000 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


GURRENT LIABILITIES 


Accounts payable and accrued liabilities (Note 5) .............. 
Binidenas: payall & (Notes) © 0) aw «eu gacosaclotag Cares eno Soren 
incomeramdso ther taxes) Pavabl@n ns.) en ous cine see eis «s 
Fongeterm debt due within one year (Notey6) 0.2.02 0s. 0<.05 
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DEFERRED CREDITS 


Advances received on future natural gas sales ................ 
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SHAREHOLDERS’ EQUITY 


Capital stock (Note 7) 
Authorized 
Preferred — $50 par value — 1,500,000 shares 
Common — $2.50 par value — 25,000,000 shares 


Issued and outstanding 
5% Cumulative Redeemable Convertible 


Preferred Shares Series A — 600,000 shares .............. 
Gomme lO 204 O44 OShaseSaninate vac auatin « vace olemhnle eet 
OM HOU UmSUL | US meter te ae uiten trac na ata tract ie eager nt « 
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See accompanying notes 


1970 


$ 22,977,000 
4,949 000 
6,653,000 
4,175,000 


38,754,000 
75,334,000 


6,538,000 
1,437,000 


7,975,000 
58,104,000 


30,000,000 
45,735,000 
21,095,000 
51,760,000 


148,590,000 
$328,757 ,000 


1969 


$ 19,226,000 
4,949,000 
2,407,000 
4,238,000 


30,820,000 
83,061,000 


5,175,000 
1,540,000 


6,715,000 
53,844,000 


30,000,000 
45,735,000 
21,095,000 
42,237,000 


139,067,000 
$313,507,000 
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CONSOLIDATED STATEMENT OF EARNINGS 


Years Ended December 31, 1970 and 1969 


REVENUES 


Gross TOWErAtING TEVENUES! cm oh. nuded wert o ren ene s ee anee te nee ae 
lnvestment-and: Other: InCOMG-6,- 408 8 ec ieee eee ee 


EXPENSES 


Exp lOoratiome.afecs e's a sete ac leg anagas Rooke ee emer ot = geen tae eco eee eee 
PFOCUCEIO Nae rice: serio d ee a tle eo nS eres oar ere ae oe ee 
Piesline and product, GIstrbUtlON = ace me ea eran cee eee acura 
Genmeralfadiministhative oo 2 . sree oi ettrn ore ee ree ne ane ee 
Depletiongapsens Ais 58.5 arch oes Sree See A a caer ee ee 
PYsvel core NiLe la) Geran e ce ede an ewe ere Py yer trie oN ao Sia shat’ On locos © 
Amortization of undeveloped oil and gas rights ........9-. 5.087.525 
Drvaholeseand sabandonments deer at arene sk en tn ee eee 
LNCEneS Gat (NOTE O) S22 3/04 us eects teh att Rea steal sy cage hxane set Samer eI 
Cte raeeteere caetacreged tale ossrateirs Sete tras here eo eeaxe near: Latta ink ee ee ere 
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INCOME TAXES (Note 4) 
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NET EARNINGS PER COMMON SHARE (after preferred dividends) ............ 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Years Ended December 31, 1970 and 1969 


Retained Earnings — January 1 
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Retroactive adjustment in respect to provision for deferred 
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Dividends Declared 
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See accompanying notes 


1970 


$84,190,000 
4,154,000 


88,344,000 


8,321,000 
15,629,000 
2,481,000 
2,573,000 
5,510,000 
8,082,000 
3,287,000 
4,605,000 
5,478,000 
94,000 


56,060,000 
32,284,000 


7,854,000 


4,260,000 


12,114,000 


$20,170,000 


$1.02 


1970 


$96,081,000 


53,844,000 


42,237,000 


20,170,000 
62,407,000 


1,500,000 
9,147,000 


10,647,000 
$51,760,000 


1969 


$76,495,000 
4,867,000 


81,362,000 


9,438,000 
13,416,000 
2,119,000 
1,988,000 
5,305,000 
7,498,000 
2,453,000 
4,005,000 
5,988,000 
162,000 


51,972,000 
29,390,000 


2,360,000 
8,147,000 


10,507,000 
$18,883,000 


$.95 


1969 


$79,698,000 


45,697,000 


34,001,000 
18,883,000 


52,884,000 


1,500,000 
9,147,000 


10,647,000 
$42,237,000 


CONSOLIDATED STATEMENT OF SOURCES AND USES OF FUNDS 


Years Ended December 31, 1970 and 1969 


SOURGES OF FUNDS 
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Add non-cash items deducted in determining net earnings: 
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ACVvanicesereceived) On) 1uture matutal gas sales ..........0.... 0%. 
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UsEs "OF FUNDS 


Expenditures for property, plant and equipment ................. 
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Py Mice mermOl etl at OGM Aateren cn een om Ae. 4205 8 e.3 lin biork Suda Aas 


THGRTAGS. HGSTID Se CIS) a1 cre a eae Ae aera ea eee ne ee 
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See accompanying notes 


1970 


$ 20,170,000 


16,879,000 
4,605,000 
4,260,000 

( 1,307,000) 


44,607,000 


2,562,000 
1,481,000 
1,166,000 


$ 49,816,000 


$ 37,364,000 
7,7 27 ,OOO 
10,647,000 


$ 55,738,000 


$ ( 6,487,000) 
565,000 


$ ( 5,922,000) 


$ 19,486,000 


1969 


$ 18,883,000 


15,256,000 
4,005,000 
8,147,000 

( 1,497,000) 


44,794,000 
26,909,000 
2,389,000 
5/170,000 
( 916,000) 


$ 78,351,000 


$ 39,679,000 
6,441,000 
10,647,000 


$ 56,767,000 


$ 16,724,000 
4,860,000 


$ 21,584,000 


$ 25,408,000 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Hudson’s Bay Oil and 
Gas Company Limited and subsidiary companies as of December 31, 1970 
and the consolidated statements of earnings, retained earnings and sources 
and uses of funds for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial statements present fairly the 
financial position of the Company and subsidiary companies at December 
31, 1970 and the results of their operations and the sources and uses of 
their funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a consistent basis after giving retroactive 
effect to the change in the method of accounting for deferred income 
taxes as explained in Note 4. 


PEAT, MARWICK, MITCHELL & CO. 


Chartered Accountants 


Calgary, Alberta 
January 28, 1971 


a 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


(1) ACCOUNTING PRINCIPLES: 


The consolidated financial statements include the accounts of Hudson’s Bay Oil and Gas Company Limited and its subsidiary com- 
panies, each of which is wholly owned. Where the purchase price of shares of subsidiaries exceeded their net book values, the excess has 
been allocated to the related assets acquired and additional depreciation, depletion and amortization has been provided accordingly. 


Exploration expenses are charged against earnings as incurred. 


Costs of oil and gas rights are capitalized when acquired. A regular charge is made to earnings for amortization of undeveloped oil 
and gas rights and when such rights are surrendered their cost is charged against the accumulated amortization. When undeveloped rights 
are proven to be productive the original cost is transferred to the developed oil and gas rights account and charged to earnings by an 
annual provision for depletion calculated on the unit of production method. 


All costs of drilling wells are initially capitalized. If, on completion, a well is not capable of commercial production its cost is 
immediately written off. The costs of successful wells, other than equipment costs, are depleted on the unit of production method in 
the same manner as the cost of developed oil and gas rights. 


Plant, pipe line and equipment costs are depreciated on the straight line method at rates estimated to amortize the costs over the 
useful lives of the assets, except that certain pipe line assets are depreciated on the unit of throughput method. 


On October 20, 1970, the Company retroactively adopted the deferred income tax accounting concept in respect to all timing 
differences between net earnings and taxable income as more fully explained in Note 4. 


(2) PROPERTY, PLANT AND EQUIPMENT: 


Assets Accumulated Accumulated Accumulated 

at Cost Depreciation Depletion Amortization Net 
Undevelopedoilzandecasmightsaeeaee eer eeeer tec $ 48,979,000 $ - $ - $7,634,000 $ 41,345,000 
Developedroiltandsgas rightssamemmieen See errr 33,226,000 = 12,203,000 - 21,023,000 
Oil and gas rights on Hudson’s Bay Company lands ....... 1,000 - = - 1,000 
Weliszandsnelatedstacilitiesimrmmerrenmerta eicitcmierieaterti rer 189,820,000 31,366,000 58,374,000 = 100,080,000 
RlantssanGarelateoraciliiticcamemreentrme tee ter ter teenie deters 88,447,000 14,333,000 - - 74,114,000 
Pipe line and product distribution facilities .............. 35,251,000 8,129,000 = = 27,122,000 
BANS ho occ, Otero rc ROCCE C Ott O On OGRE Smee eco 2,755,000 1,337,000 _ - 1,418,000 
hotalz=Deceimp ems ll 7 Onemracmnniein rieitire ck rs erer ree: $398,479,000 $55,165,000 $70,577,000 $7,634,000 $265,103,000 
Total December silalG69 seme rico ee eae $370,027 ,000 $48,047,000 $65,306,000 $5,655,000 $251,019,000 


Pursuant to an agreement the Company has an exclusive right until December 31, 1999 to lease any or all of the petroleum and 
natural gas rights owned by Hudson’s Bay Company. The exercise of this right requires no bonus payment. The Hudson’s Bay Company 
lands subject to this agreement totalled 4,514,000 acres at December 31, 1970, primarily in the Provinces of Alberta, Saskatchewan and 
Manitoba. A nominal value of $1,000 has been assigned to these rights. 


(3) REMUNERATION OF DIRECTORS AND OFFICERS: 


Aggregate direct remuneration paid or payable in 1970 by the Company and its subsidiaries to the Company’s directors and officers 
amounted to $10,900 and $376,566 respectively. During the year there were a total of 11 directors and 10 officers of whom 2 served in 
both capacities. 


(4) INCOME TAXES: 


In determining taxable income under the provisions of the Income Tax Act and Regulations, the Company and each of its subsidiaries 
is permitted to deduct currently: exploration expenses; acquisition costs of petroleum and natural gas rights; costs of drilling both successful 
and unsuccessful wells; and capital cost allowances greater than depreciation reported in the accounts. Any excess of such deductions over 
income may be carried forward and applied in subsequent years. For all fiscal periods prior to 1970, the Company’ provided for income 
taxes only to the extent that they were currently payable. On October 20, 1970 the Board of Directors approved a major change in 
accounting policy by adopting deferred tax accounting on a retroactive basis with respect to all timing differences between net earnings 
and taxable income. The method adopted, including retroactive application, is in accordance with the recommendations of the Canadian 
Institute of Chartered Accountants. Accordingly, the balance of retained earnings at January 1, 1970 has been restated from the amounts 
previously reported to reflect the retroactive charge of $53,844,000 for deferred income taxes. Of this amount, $8,147,000 is applicable 
to 1969 and has been reflected as a provision for deferred income tax for that year; the balance, $45,697,000 is applicable to the years 
prior to 1969 and has been charged to retained earnings at January 1, 1969. Net earnings for 1969 are now reported as $18,883,000 or 
$.95 per common share as compared with previously reported net earnings of $27,030,000 or $1.40 per common share. After providing 
$4,260,000 for deferred income taxes with respect to 1970 operations, net earnings for the year were $20,170,000 or $1.02 per common 
share. On the previous basis of accounting, net earnings for 1970 would have been $24,430,000 or $1.25 per common share. 
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(5) AMOUNTS OWING TO AND FROM AFFILIATED COMPANIES: 


Accounts receivable include $9,720,000 due from Continental Oil Company and its subsidiaries. Accounts payable include $348,000 
due to Continental Oil Company and $102,000 due to Hudson’s Bay Company. The foregoing balances resulted from transactions in the 
normal course of business. Dividends payable include $2,510,000 due to Continental Oil Company and $1,002,000 due to Hudson’s Bay 
Company. 


(6) LONG TERM DEBT: 


1970 1969 
First Mortgage Sinking Fund Bonds = ia 
4% Series A, due May 1, 1975-—remaining sinking fund requirements — $705,000 in 1972, 
$1,000,000 per annum 1973 and 1974 and $10,000,000 at maturity ................000- $12,705,000 $13,870,000 
Be GOPesky, Vole Oretelartio tl. AISHAN ones once eesicay era: acest ares Sipe ee ere oes ee ae 50,000 100,000 
574% Series C, due August 1, 1977 — remaining sinking fund requirements — $125,000 in 1971, 
HTCOCCO oer anmwinin 1972 to ISS alae) SCO aie MENT 6o66ncnneecacnacoceccccese 1,025,000 1,025,000 
52% Series D, due June 15, 1983 — remaining sinking fund requirements — $1,353,000 in 1972, 
MAC OO jor ataawin WIS wey WS cunvel Ss7/ HOWMOO) aie TMEMUI 5600500000000 s050e04% 23,853,000 25,688,000 
7% Series E, due January 3, 1987 —remaining sinking fund requirements — $567,000 in 1973, 
HECOWOO (Hak AminUin WS Wey WELVO 2455 cavsons obo OS ON Am eA Os Hees noone cos somes 8,967,000 9,707,000 
7.85% Series F, due April 15, 1994 (U.S. $25,000,000 issued and pledged to secure payment 
O) ine 7.259% Collkwerall ius: Biomech cle WIGS) .osccasodoungssocorccunnannceboususe - ~ 
46,600,000 50,390,000 
Collateral Trust Bonds 
7.85% Collateral Trust Bonds due April 15, 1994—sinking fund requirements U.S. $1,250,000 
per annum 1979 to 1993 and U.S. $6,250,000 at maturity. (U.S. $25,000,000 recorded at 
exchangemnaten! nmentectrat cater Cie lSSue)in jay seas. cei meisato cree mid ole de aise «Susi w cieteeloaeteiee 26,909,000 26,909,000 
Term Loan 
Secured by assignment of hydrocarbon reserves. Interest at prime bank rate for production 
loans, principal repayable in quarterly installments of $1,000,000 each with final install- 
MQ SM Gael CL mA il le Mie 77 ese ea led cee cee rs utan tase aos enscpcaliesav'sheliamcoia ier shea e-. oi aol area) eravereuacdrs 6,000,000 10,000,000 
79,509,000 87,299,000 
hess omg tenn Clot Clue WiHilni) Me WEE noncocounnoonceaunegoodsonususccso bo adb06 4,175,000 4,238,000 


$75,334,000 $83,061,000 


The aggregate payments of principal required on the foregoing long term debt in each of the next five years are as follows: $4,175,000 
in 1971; $4,218,000 in 1972; $3,227,000 in 1973; $3,260,000 in 1974 and $12,260,000 in 1975. 

The loans of $156,000 recorded as a deduction from production payments receivable were incurred for the purposes of financing the 
cost of acquiring certain petroleum and natural gas rights which have been assigned as security for these loans. Since repayments of 
these loans and interest thereon is to be made exclusively from the proceeds of production from the assigned interests and the Company 
has no other obligation, the loans have been deducted from the production payments receivable. 


Interest expense of $5,478,000 includes interest of $5,332,000 on long term debt described in the above table; interest of $95,000 on 
production loans described in the preceding paragraph; and other interest charges of $51,000. 


(7) CAPITAL STOCK: 


The Preferred Shares Series A are redeemable at the option of the Company from October 15, 1972 through October 14, 1977 at 
$53.50 and thereafter at $51.00. At the option of the holder each Preferred Share Series A may be converted, subject to adjustment under 
certain circumstances, into one and one-fifth Common Shares at any time on or before October 15, 1972 or thereafter may be converted 
into one Common Share on or before October 15, 1977 or such earlier date as may result from notice of redemption of the shares. 

At December 31, 1970 there were 720,000 Common Shares reserved for issue upon exercise of the rights of conversion attaching to 
the Preferred Shares Series A, being the maximum number of Common Shares that would be issued if all the Preferred Shares Series A were 
converted during the first conversion period. 


(8) COMMITMENTS AND CONTINGENT LIABILITIES: 


The Company has a contingent liability to purchase a maximum of $2,312,000 of bonds of a pipe line company in which it has a 
share ownership. In addition, the Company has guaranteed the payment of principal (amounting to $2,974,000 at December 31, 1970) and 
interest on certain outstanding debentures of the same pipe line company. 
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TEN YEAR FINANCIAL REVIEW ©) 


GROSS OPERATING REVENUES 


ETA 0 ECON Frese Bhs ni ax i ne eae Ie ne See 
Nectira miraS mL UC camer on cre Myth e a Cie VE Oe OR cnet eek 9 
IN abies Gra Ging ee mentee err nate & Overs Sea Sas Welt a dec ess Sacto & 
SU MENG aaeee Semen eh Nee koe Rae nein Oi Sk OR adn cect ats MEG toy 
PCOGessiaevNOM-OW ME ra San Hee imren oh sie, c a miatiee sea veoanstaasnei eno Mae 
Pipes tine: anGar roc uCce LIS thi UtiONns ue aides nieas ss pales cater tn 


EARNINGS AND DIVIDENDS 


NEM EAnIINGS i DeTOrealNCOMmenlaxGs en anarces seme as ocites om oilonels 
Income mlaxesa= ab aVablentsnaeu ea cvan iam en seem enya ene ve me 
=e) OLOLT CC paren cae tae eh eesti ade Ok a ecaae ef ant telecast 

PS Sie TEC UR VIR EASE RENTS | Fo 9 RR a Ree 0 re ne ee ee ie ee er eee 
PETE COMIMOnaS ial Came iy tatiana ey ee ee he ge 
RUNdsaGeneratec mom LOOeralonSue as ewce Ga ees cam wee eee as 
Bets COnmiOnesiia Omen tena cera weet ee ees an een any 
ho cimOIVidlends We ClateChe ene mata ae a ee eee eee eo 
Rem GOmiiOneolal Carmi t tte tere el Oe oe ee are nce otal 
PeVERLeLeh COE SIIAtC emits arr Cisle ac ais Setmere eae eer ae US tr ats 


FINANCIAL POSITION 
WEIR Ge CAL Cal menue, tome Phu emi ee Mali: Joh Co eae an Ved a SOE @ 
PROpercypriant ancsequipment— Net temic. taemeen fe os eel ack d 
Derer COsICOMes haxes maui tchie mii s,n-ciane SU © a--cchs aoe ae Me 
Oa oeah Mime VC l mparetanse ree phat Beet saves botcz. os Antenna cok Gsce Sains Beye a 
SierenO dels ECU (yawn mares hor baareinle snaps ween ed 2 etl ae 
Number of Preferred Shares Outstanding (thousands) ............. 
Number of Common Shares Outstanding (thousands) ............. 


CAPITAL EXPENDITURES AND EXPLORATION EXPENSES 


AGCauIStOngOl Qilean CG. Gast RIGIIS sm tite aarrciaias wea wat acre nee 
EXO LONACONV sa MILL Cumenae einen eek ine aer aa ie ese es Ase ean dan at 
Development Drilling and Production Facilities ................. 
PIAMsaanek ne ace PACIMICS witeneel ur od cin wesa es aeen eee e eeeue'’ A 
Pipesling ane Erodtich Distrinution Facilities (0.7. 0n04s.e.e02 eo. 
COMME Gur J oweotag ee Oe ee ee ee ee ee ee ees 


otaleGapitaleexOemnciIres . wert ea serwaeers ae vic ynare ie olan sea dette on 


Geological, Geophysical and Other Exploration Expenses .......... 
[EACCMIN CTL GIS ment treet rte ees ce crete maeteusea ta «eg aur ce ee oreo yr e Sate one 


iS EIR EM OMA LIOMMEX DENSGSte atm cede Runa Gotrats hale NEN ohne giant ede 
TOTAL CAPITAL EXPENDITURES AND EXPLORATION EXPENSES .. 


EMPLOYEES AND SHAREHOLDERS 
Numoenm or rrererred snarenoldens: = v..6e9e veeess wees. tees 


NCD ero TL @OMIMMONPSATEMOIGErS: cirugteenss sale ekelae cle eae wee ins ahs 
SUI GIOMER DIOVECS wucain ara drociie ni cbpner Mucvecw ama agae mse ed 


With the exception of per share figures, dollar amounts are in thousands. 


) 
) 
) Exclusive of special credit of $856,000. 
) 


1970 


$ 40,416 
$ 12,926 
$ 17,938 
So 1 A21 
$ 3,061 
$ 8,428 


$ 84,190 


32,284 
7 854 
4,260 

20170 

1:02 
44,607 
2.36 
10,647 
0 
230 


TF SI St St SO 


$ 19,486 
$265,103 
$ 58,104 
$ 75,334 
$148,590 
600 
18,294 


$ 5,286 
$ 8821 
$ 15,462 
$ 1,680 
$ 457 
$ 37,364 
$ 
$ 
$ 
$ 


D025 
2,096 


321 
45,685 


1969 


36,580 
10,593 
15,742 
4,272 
2,659 
6,649 


76,495 


29,390 
2,360 
8,147 

18,883 

95 
44,794 
ZT 
10,647 
50 
2 


25,408 
251019 
53,844 
83,061 
139,067 
600 
18,294 


14,171 
4,031 
10,893 
8,663 
1,496 
425 


Bie eygs) 


6,955 
2,483 


9,438 
49,117 
LiOL7, 


8,688 
938 


Net earnings after income taxes for the years 1961 through 1969 have been restated to reflect deferred tax accounting 


Includes $27,866,000 acquisition costs of Consolidated Mic Mac Oils Ltd. and Security Freehold Petroleums Limited. 


TEN YEAR OPERATING REVIEW 


1970 1969 
CRUDE OIL AND NATURAL GAS LIQUIDS PRODUCTION — NET 
(Barrels per day) 
Crude Oi = Aletta aetna ne ae 2 eee a cree 34,343 31,832 
Britishs GOlciia daeee rein Wee Sern ORs me 6,408 6,100 
SASK atCh Wa Tame eee mete ne te CaM, oar Leo 4,791 4,527 
ManitODa gam pate ts: ee amen, Putco ik 18 19 
45,560 42,478 
Condensate 400 cei ee eee en tee Me rae ch bo tk Ae. 11,890 10,058 
LPG: cce ak deh ee ene Eee eRe Ns oe 2,718 1,890 
TOTAL CRUDE ONZANDINATURAISGAS LIQUIDS 2.2.4 60,168 54,426 | 
NATURAL GAS SALES — NET (Millions of cubic feet per day) ,............. 317.0 ORME 
SULPHUR tNetlongtonsiperiday a eR rOclUctionimn peers tens is ce 1,246 955 ae 
Solesmrede: moter en eC er mech ee 917 760 | 
PIPE LINE 
Throughput" (Batelsipey clay aw pean Rete a i hc 2s a 81,930 70,135 at 
Miles Of Drunk Lin Gee aan mereannnene SP ctrerie re Srmne Me tyet ka ee 0 420 420 =| 
Miles*of, Gatherin aaldctlitesmermamemunetsire sere orton bate) 450 425 | 
WELL DATA 
NET DEVELOPMENT WELLS COMPLETED | 
OE OR eee eee oe nn Rann ernie lg holo, 23.8 hile: 
Gas: Sane es ee ae een a ee ee EN aN ae eye a} 13.4 19.8 
DY “cele Gieee are went eee cee eR Rr CORUM ae oh Fe Sialic ive cate % 123 6.7 
TOTAL ee tie no ero eC aha Aso Ade oa Soe 49.5 58.0 
NET EXPLORATORY WELLS COMPLETED | 
Oil) Wick open eet ae re Oe mr VRE ne eye cee hs dicen «ns pA 40 a 
OF ai ee ay hauler! 6 A Mihoar ats Bato ot ihe eA tl ee 8.1 4.9 
DIY |. Bak. es nee aN EM ae ec ele fers Me tere Sirs ib «lg oie 4 «= 24.0 43.1 
TOTAL 2 se ee eee ahh) hy, 34.8 52.0 
TOTAE GROSSAVEEESSCOMPER ED eereirerie wernt ott. tae cen, 225 244 
NET WELLS CAPABLE OF PRODUCTION 
Oil. Wells 2a ee eee oo ret teri eet ata. Ss AG, aes 1,010.7 1,010.3 
OPTRA Ow nadie, cba na 00 ioe ee 241.9 226.5 


TOTAL epee RP ER ie Se ais 1,252.6 1236.8 


OIL AND GAS RIGHTS — NET (Thousands of acres) 


Undeveloped 
Alberta (050-5 pe ee a eae 588 ih cu actos sims 2812 
Saskatchew aria eee eee an eM Gon ask aide eden 4511 
British: Coluimbtaee cree en ae tae Benen kee tee nin Daas as 2,634 
Northwest Territories (including Arctic Islarids) (yi... se esses. 5,216 
Maritities 4.5 tee ie ee A eT hay Gen ae s.6 8 5,195 
Man (tobe cemece naire orem ase teers Te Cees ens Ee Sy 789 

TOTAL UNDEVEL@P ED igus etree rare ere retreat ih ccs. 6s, 22,157 

Developed <; aennr etnies in totes rae nein ele et, 6 a's 5 534 


TOTAL: cect eee per enetre thet ert slater Retro. ansierecticneyaisi a ate «:  's 22,691 


1968 1967 1966 1965 1964 1963 1962 1961 
31,804 29,386 25,856 25,456 26,389 295,057 227, 22,52 
5710 5,093 5,247 3,083 2220) 2,216 1,354 178 
4,919 ayy 4ots) 4,826 4,582 4,294 SASS) 3,265 2,668 
Lg 16 14 13 10 10 4 2 
ee a a ee a a re Ee 
42,452 40,354 35,943 33,134 32,913 31,082 26,790 2D Ore 
6,091 6,282 5,944 57503 4,877 4,373 3,349 ‘ot 
972 658 569 453 346 231 215 139 
| 49,515 47 294 42,456 38,890 337136 35,686 30,354 26,822 
23353 196.7 169.5 138.2 116.6 104.6 82.1 60.1 
500 481 404 344 246 238 140 11 
406 433 386 343 245 Dar a2 ) 
66,578 58,812 DOA 23 D7, 302 58,817 53,724 42,678 Sag 
420 420 391 200 200 200 187 ay 
423 366 334 314 297. 266 ili 166 
os 30.0 34.8 38.4 60.2 66.3 65.1 B27, 
G2 dv 9.8 iLO 8.0 8.7 ie 27. 
6.9 8.8 2a TO 9.8 14.9 13.8 BZ 
42.4 BSB) 56.7, Doar 78.0 O99 86.0 60.6 
4.8 1929 9:5 The 5.0 5.4 2.8 3.0 
oe) 8.0 220 4.2 TJS 8.1 Zo 5.2 
2D 33.3 40.0 28.9 Zo een 16.8 9.6 
Bow 61.2 5G 40.3 41.6 35.6 21-9 1633 
166 203 222 195 220 249 164 126 
978.7 whe Daeg 95751 919-7 Oven 877.0 754.6 698.6 
20101 189.7 166.8 eee 1362 lO 97.4 88.0 


A796 6it.9 A Veine) 1,072.4 1,053.4 10023 852.0 786.6 


4,610 5,520 6,434 6,699 5,745 5,601 4,367 4,267 
4,751 4,996 5,196 3,931 2,960 2,980 2,655 2,584 
1,078 980 1,025 1,203 1,161 1,952 2,000 2,379 
3,571 2,293 2,033 1,871 1,027 1,461 1,697 1,717 
5,405 4,583 9,167 9,167 = ~ = < 
789 789 789 789 792 792 703 703 
i tenet 2 a ee 
20,204 19,161 24,644 23,660 11,685 12,786 11,422 11,650 
472 405 383 356 347 321 274 242 


es 
20,676 19,566 2027, 24,016 AQ OS2 ASOT 11,696 71892 
Ss 


3,824 
231,828 
45,697 
62,593 
130,831 
600 
18,294 


5,766 
50S 
10,622 
26,428 
3,20D 
ela: 


52,390 


Sede 
pans Wig 


8,339 
60,695 


29367, 
196,265 
36,308 
69,743 
124,077 
600 
18,294 


1,493 
8,053 
13,100 
6,049 
5,085 
536 


34,316 


ya bole 
2,280 


7 A436 
41,752 


7 20 
1Oi 225 
28,685 
66,653 
89,615 


18,294 


Bilao 
5, 07a 
8,891 
4,788 
8,536 

354 


D227 


Spo ie! 
2007) 


6,176 
30/393 


4 
29,444 
1.61 
7,318 
40 


(3,456) 
165,394 
22,630 
49,800 
85,617 


18,294 


7 B47 
4,535 
7,618 
5,861 
847 
362 


27,070 


pee) 
2,908 


5,628 
32,698 


(3,750) 
153,889 
17,103 
51,000 
83,107 


18,294 


3,037 
4,191 
10,433 
5200 
812 
358 


24,181 


ney Al 
2,224 


4,794 
20,979 


(213) 
144,295 
11,265 
52,570 
80,845 


18,294 


28,534 
4,663 
12,396 
Pen Ws 
2,341 
161 


50,907 (4) 


2,269 
2,lod 


4,460 
557207, 


414 
2,825 


59,990 


10,166 


3200 

6,830 (3) 
38 
21,106 
fed9 
5,324 
30 


(6,501) 
106,861 
6,097 
23,039 
Pipe 2 


17,745 


4,320 
3,224 
8,287 
1,899 
oe a he 

245 


21,290 


pa pele) 
2,027 


4,562 
25,852 


See 


2,051 
8,864 
849 


Bo ve 
9,254 
738 


10,674 
574 


11,548 
506 


120 
475 


11,038 
454 


adopted by the Company in 1970. 


Hudson’s Bay Oil and Gas Company Limited 


HEAD OFFICE 
320 Seventh Avenue South West, Calgary 2, Alberta 


SUBSIDIARY COMPANIES (All Wholly-Owned) 


AURORA PIPE LINE COMPANY, incorporated 
by Special Act of the Parliament of Canada 


BLUE FLAME PROPANE LTD., incorporated 
under the Laws of the Province of Alberta 


HBOG MINING LIMITED, incorporated under 
the Laws of the Province of Ontario 


MIC MAC OILS (1963) LTD., incorporated under 
the Laws of the Province of Alberta 


RANGELAND PIPE LINE COMPANY LIMITED, 
incorporated under the Laws of the Province of Alberta 


SECURITY FREEHOLD PETROLEUMS LIMITED, 
incorporated under the Laws of Canada 


TRANSFER AGENTS 
Common Shares 


MONTREAL TRUST COMPANY, 
Calgary, Montreal, Regina, Toronto, Vancouver and Winnipeg 


MORGAN GUARANTY TRUST COMPANY OF NEW YORK, 
New York 


Preferred Shares 


MONTREAL TRUST COMPANY, 
Calgary, Montreal, Regina, Toronto, Vancouver and Winnipeg 


STOCK EXCHANGE LISTING 
Common Shares 


TORONTO STOCK EXCHANGE 
MONTREAL STOCK EXCHANGE 
AMERICAN STOCK EXCHANGE 


Preferred Shares 


TORONTO STOCK EXCHANGE 
MONTREAL STOCK EXCHANGE 


AUDITORS 


PEAT, MARWICK, MITCHELL & CO., 
Calgary 


betimil ynsqmod es) bnis liO ys e'noebuH 


39140 GASH 
snodlA & yisgisD J29W diuoe sunsvA dinevee OSE 
~~ “ ee t™%, { 


(benwO-ylloW IIA) 23IMAIMOD YAAIGIZaUe 


baisioqioani .YAAIMOD JL 3919 AO: 
sbsnsd io Inomsilis4 913 io IDA Isivoge yd 


ww) 
batsioqiooni ,.dTJ JAAIOAT IMAI JUVE: 
shiadlA to ganivorS srt to. ewsl ods 1sbeu, 


yabau botstoqgiooni \GITIMII DUIVIM DOE? 
onsinO to sdnivors sri to ewesd Seis 


s9bny beisioqiooni ,.dTJ (Ed) 2O DAM IM’ 
snodlA to sonivorS orl to ewsd ads, 


\GaTIML YAAIMOD IL FUNG QUAIIOWVAR 
shedlA to sonivor4 od to ews] ort 1sbau beistoqioani. 


GATIMI 2MUIJOATIY GIOHIAA YTIAUD, 
sbsns) to ews) orlt isbay beisioqiooni, 


2TWADA AAISVAAT 
esisie nommoD 


YUAIMOD T2UAT JAIATAOM 


geqinniW brs isvuoonsV ,oino10T \snigoA \isstinoM ,yisghi : 
‘ 


IAOY W4M IO YMAIMOD T2UAT YTMASAUD VADHOM 
*W0Y woh 


2s1sde bersie4 


YUAIMOD T2UAT JAIATAOM 
goqinniW bns 19vuoonsV oino1OT \snigaA lsstinoM wisglsD 


as? 


DMIT2I4 AOVAHOXS ADOTS 
eoisde nommod 
JOVUAHDXI ADOT2 OTNMOROT 


JOWAHDXA ADOTe JAIATAOM. 
JOVAHDXA ADOTe VADIAAMA: 


4 


AOAeae HF SE AREOUTY 


2o1sd2 bersis19 


JOVUAHDXIA ABOTe OTVOAOT, 
JOVUAHDXA ADOTe JAIATVOM 


OD % LIHOTIM AOIWSAM TART 


yisglsd 


é 


Hudson’s Bay Oil and Gas Company Limited 1970 Annual Report 


